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yzi, 19 *$, 2009 

xKtftq gtfofo aftr fa hw i 

[ PnPmn<n»dt ( fa&y re) msTTiT aftr %qrrr ftffr] 

RfPWM, 2009 

IT. 13^.1?:.^-Tp.3TK , .3Tt./^ft.T^ ! T./2009-10/05/ 
163525.—RKdto SlRl’ifd 4k VRr»jfh 

4tT ftfWT1992 (1992 ZR 15) 4t RRT 30 
srcr ip?tT ¥if4fl4f g* ^ ly-sgrcr tHHftrina^ fafnwH 
3T*lf^ :-- 

3T«qmi 

gTTftTg? 

1. rTChm 4lr nrftr.—(1) yr P i Pum! qrefa 

■srf^njRr 4fc tfw<i ^ trot afa 

ftlOT fifa] Wrr, 2009 *SST r4*TT I 

(2) ^ <mH5( 4f ■4't* H*RI’1 *1 fll<l« *1 n*jti pT'll 

2. TTfrUTm^.—(1) FT faPl94 3, ^ tM 
3 3RRH ^ t :— 

(g?) ,, 3lfafcS[R”'k Cfi^T 4 k faf-RW 
aifapRIR, 1992 (1992 «f>T 15) arfafcrfc; 

(■g) rri 3 4 

Rrafa a ftmft 4k aaMri t; 

(n) ‘ ‘rMt’ ' k ^3 fapMHT 4 fafazR 7 4 
Trfgci wns«fiU TriOrfti atrf^r t; 


(T) “fW R STfapRR ^TF tTRT 11 ^ snfa 
5rt ft t wreatf (f^?r) trot ak 
fROT ftfa srfkfcr t; 

(M*rcr) 3Tf*rifcri; 

(b) *i4<nr$4i”) 

4 tjt aqftRRUT (^RRJOT) IW 

4^ n *14*11(14 3TfR^cI I, ^IST 1*57 F3R RI 
SRk 3rf^fafatlH*d44 (faOT*1) TR :— 

0) 4- fkfo, fcgRi rt wt 4 Rgk r 

3r^5 ^R, Jc 4^<7H -zr #q; 

(ii) airafen yffl^Ri4 rt ?ri oti 4i ^ 
an^T (ft^r) 4t arorfRif 

(in) ^TF'TRT "R 

(iv) w+fliq ^ P1VN1 ) ^ 3h-jhh sjPn^Ri4l 

^ 4 r vm ^ yran 4 -^c; 

(v) spHC'j/l 1R1I 33^5 “<^614 R ^I’lK 

■®?rarm; 

(vi) ^ sri snm sr^R, ^ 4t im 4 

TR?n 

^7T 1P1H T3?ITt‘Rr^iT3nW , T5^4t TTHI«Hi ^ : 

PfRJ R!T *14*1151 wf**fpi5T 15 T ^ ^51 4^ 
y,* R^i*R ^ RI ai5i *(W ^ *1^ iwtt'i *4*0^ 


1882 G1/2009 


(D 
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0*) 

(2) ?4 faFw*ili 3 srofoufai, feag siftifeR an 
wRi^Rl ^rf^TT (fefePR) afrfMrPra*?, 1956 (1956 44 42) 4T 
fWTFTTC srfvf^m, 1996 (1996 44 22) 4144^ 37#? 4414 
TTT7 fata-wT an #T4t SrfVffeR, 1956 (1956 4>T 1) anfe*?! 
34T47 an T44?t *J4:3lfVf4aif4f4 4fan^ 37#? 4f7 4#d 
afo i^f. # qfl ift # 44 flfrPMtM SRI^T^ 

3wtn 444 > fe^ ffera fen; 44 t, 44 ? fe tM ^ 3n=g*n 
3flrtfac!,4tf i 

3TSETRT II 

RiPlMinewiI (f^5T8F>) 7778741 3fe 'ftltyUI fafa 

3. fafe 4Fft W7441 —(1) fafatlH+df 77787*4 afR 
Iwi fe4 ^ 4m 3 *rra T33> fefa #ft i 

(2) ftfa 23 2007 # 7*7lfar atf a^ 

3rf^m # w\ 11 ^ artfrr itt sri fe( 44 3?rfe 

^5171 i 

4. Ptfa 4i 'HH1 ^ 'Jl(') qiffl 

74^" feW 4R1 # ;— 

(41) 3747414 «ff gin m i *474; 

C®) flwn, mq>K ^TT ?77 M < 7l4'1 4* fe4 

41^5171 fetf 37^7741 (1##) UI7T 

['ll*! 47f f?4 a?!! ^ 3(711 7741 414; 

(4) RiTTfa yfrf»jf^ afrc f#m 4 t£ (#777 4>i tritt 
34# 3?R STftTOFR) Wm, 1997 a£ Wm 
28 it T*T-feffem (12) it (T) i 
^4-73**?: (ii) 3?R 44-MH49 (13) 4> 37g7717 
37144; 

(4) 77fei#4> fefef (affe-R? 71*71 TTlffeFTT 

feWf (715^77 1?^) 4ft 41471 74fe 

"Sm vrfer yfd^fd 47414 ( ftn^M fe qffd<o , 

#4 4ft^ 7?f, 74141 4,47H«lT 4ft 44441 a?T44 

fey, 4# 4ft 4?11 i; 

(T) «fe fqRiNn<t>n( TOR 1%fW cT*TT 

ftfdKfH=6df 3^1 ^ ^ ^fN? 

Hi-ifni qinti fR^ '3F^ ^TI 4; 

(^) f¥V ^ %t( TR f^fd^HT R' Tf VTRT ^TR 
^ 3T?T 3?rq; 

(75) 3T^r TTR fafWTCRfotf ^ %71 

^ I 

5. "PlftriKT (1) ftftl ^T W7m 

^ 3( jmk fqPimi«mil3iT 4^ ^TWR 3jflT fqfHtlH4)df 
t& RPT9RRT aqfqgfe irNh ^ far* f^l RH3?n i 


(2) (1) dR^Rirfl o9IV4kTI 

RT Ufil^pl 3T4W ^ t^R, ftffv Tl TT^T ftr qfafcta 
y^dT ^ fRT faRT W Sjarfg ;— 

(*0 r*4i+<*iiy sfwr 

3?g¥VR afR w?r «fUi|>R f , f^Rn 
TT 33TOTft?T ?); 

(^1) RPRRRi eFTrafeFR,aftfean-fe, 

^ TTTRR ^ Taffccrf^Rf t, •pSPRFI 3W 
fafdfcTl1«fcCl[dif TT3 3PHftf! Ifl; 

(^1) ^ 5RT RMdlSIlVI ftP^H+d -RRf 

fjRRiRNl ^>1 fdVt^H; 

(a?) 4W 'SRT Hi-qfiiMiKi yfri'ijffiq) 

^-qlq,g f^jii 

t ^ fvcT ii fgfiRr +l4d!r@iiT 

4f '(•fi; 

(T) 7fa>jfd RRT3Tf R) SRT %IT% f 

3^R ftrPpm 4 it tsto (r) i ^ jRrifad 
3^r apt RTRtn ^TTO fell ^ 

yRuiWWfcy fefv i 3Rfel f ^ ^teRT, afe 
^rqffelf ^RT ^ Pml^d i fell ^ ^ 
331^4 Wp t 3^R Traf 4ft TJ^T ^7# t; 

(^) Tferfd ^ '*T4 hT, fe ^ ^ aRqRt 4?) f, 3^R 
wImRi ^ 4oqil ^ 3 hhBkiT, it ajj^ 
TTW'^t oR, Tlfefai ^ ^ 7ra«( 4f; 

(^) 3#rtfelfai47 (RfaTlld) it +I4(dil it #4, 
afe 4«1T 377q BR; 3?R 

(«0 ^ 37^ yai'HH fe ?rt feftfee ^#1 

6. H?K<rTT ^ fe^T — |qpit||^«f,flf ■HNl Tigiqai, 
feffeR 5 i ^-fetararn (2) ^ (ai) 4f a^T 
^ STO T?fe ^RT ^4TC; # RlfeTfe fegfet i 3?g7?R 3^7 
f^Hfersn ?raf ^ 3IEH7#T 4t ^nft :— 

(4i) % 77FTOT fef#r arrafonfirtf m bjr ^ 

*f4leau nfci^fin 'R 3Tfv^ 4?) el'll; 

(73) feTTt fefe^ Riafe #T ^ 3rfV4i fef»74J 
4>l4«lis1 4i feta ^77t 7T?T94T 47 fe51T 4^f fear 

(4) a# y,T> 7^ 37tV4T Tfe fqfqq> ■HSl’Hrn 

RT’afe i ffe7 3Tfe44 4T741 t, Ttt T77 . 
fef4VT44fe Tfe ^ TfeV 4i feft «ei4dl it fel£ 
1fe4T7 feqi 4l*<9l ) feTRJT 37T#4 41*71 

ife 
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wow hi 

. 7. Rffrffr W 333. -(1) 53 ftftH I TO h i tWT 

3?r fe<n^ a r»ff 3 ft ftw ftyi 3*ft 4r fair smsm. 
r?Mt 3* rsh 33rt *ft Oft srcr 3?l3Rft so3 ^ 

rr 33 3 fan* -an *o#ft, foViKH 5 3 1%fae "sraMf ^ %rr 

(2) Rfftfft fRvq f M&a TX^Pti t f*T i? T3 R 3ftftt, 

37*lf^ :— 

(3>) 3? 3rr*f3T3r3> fr^TW, fr^TRi 

(fafH3H3>flI) 77ST4ffl 33%$0 T 7303fa'3 30!n7Rt, 

■4t flftlfd 377 W4l>qq» sftn; 

(■Qf) 3^3^ 303 wmt; 

(3) ^773 37^7 qt'*K^'773f3?t fqsfi'Wcll 

3ih farf^rMH^df fVi+urt ^ ^ ^ 

f^fH ^ M - ^ fro 3> RTROTt ^ Tlfft ii I 

(3) (37) (2) (3) 

^f RRv h;^T 3ft wiftf st 33 T 3ft soft, *ft st 33f 3ft 

3i[ciR<w qiimqfa ^ %H 3375 30 ti'h'ft I 

(^l) T7373 ^ rm ( l^i, 4*73ft ^iPi'jfrl 31 ^ ^ 37 
l37lft 37=3 3TC 1I T drM-i f3T77T itf=RT 377 3 t£ ST777$ R3P7 
3ft srafv 3ft +idrafa ^ fete *m ^ i 

(4) qW hIhRi 377 faqti'i ^n'lisi <tif «*♦»■'ii qfc 
f37?ft *fr Wf, 3t# 3ft 3F 7131 f37 Wfafa 53 ftrfwtf SRI 37 
3i 3r*ft3 577 37 siftR'Ifnci <j>r*ii 3^7 qnfonT 3»T f*t4si 377ft ft* 
3TORsf f I 

8. TTfftfft ^ gR3.—TTfftft fqfWT 5 ft jfcfrlRdd 
yftMHi' 3?ft (4Pw 6 ^ 3<H3{ faf-RH^ai fWl alfc 
73303 f*3i+tti4? 37 133TC 3ftftt gffeTO -qr 

qW ^ iHtgn ’ftl.'fl f 

9. (i) qi ^Hh gm 

m crcreff -4, tf4Ny inr, ~5?reft aitr 

PinJ) wtq ski, tflq *im ^ ^ qiH T^4i '’il'i.'fl I 

(2) «Mn ^ qK «t*ifn ^>t ^aqi qii4 qi<A 
^ Rn<< < f>\*i , pi t>W I 

(3) Rr^> T^&t, P>l-H«+»l ^ 3WI: 

■^ft ^d«ti (qqK ^ trn>< 3TT^ qiC^t fqiwl HI*K^ lifl ?t, 

^3^ 4 3R^ ffcR i> FfPR ^ TtmZ ^TTT sfR ^RT TR53^ 

#fii ^ ^ +i4flir84f $ -aftfafisirf ftv*n sfR 

•^I IT^R? 3R RR^ ^ ?W?T ^ 1%RR-^R7f ^ 

rft ^n i 

10. flftfti «rt.—( i) «fnfa ^ "srf 4t^ ^ 

TWrft 3?R 3nqf5RTf ^ ^ t, ^ TKR f^f 

RRItWT 3R1 7# gfrgfoff ^ aqm 

^Ri^-srn^ i 


(2) Ttftfh w4f, ^ ^ R^Rt Rift' f, 3?R 

SiiMlqcilf qW ^ nqqid q^T ■?, ^ «(<i Rfl*i4 qj^l cWT 3^ 
t, fqfq 5T0 ^T R3^ I 

&Bm IV 

■ftrf^rarr, ri«u Aohv^^i 

11. ffrfrgPf, ^ T8RT 3lh ^TT3#’ 3Ft 

(1) HKtih ufrl^fd 3^ ^ (Rffi 

3flq> Oj^STET "ffefe aflff'R SRTIT^TjS ) tWR, 1994 
tRT ^ fwq rir; 8^ Jr 3T3RR f4f4 ^ t^' 

-m sfa 3 rt f™ 3#i^n' ^ ^ 

■tft, 33^ 3^1% -ftfM R TFK<\ yir^4f, 3SJIT3 fRR3 ^ ^ 

^ 3ft sq, 3TR ^i»m ftfi i fe ' 4f ^ t^^th ^ ^fqfyoa 

qii'ii I 

(2) 3R-t4f^Rm (] ) R H«rH?4 sF ^4 

Rqrfar ^ ^4 Mr ^fR 

^inqfrfw i 

(3) ftrfW ^T farfwi ^ 3RT fsrfW ^ 

Wmrrf ^ ^ #ii i 

* • i 

3ft ^ tH3 ^f M m ^r^nt t 

3TWRT v 

ftfiro 

12. ftfMmf ^ft f frftw ^rft 3ft Tlf^T.—3ft; wi 

3ft U3 ^f, fsfftRPRRlI WR 3ftt iTTSEn ^ w4lq-1 3ft 
3^ f^ I«ti41 Iqfnqn ^ wt «q4-i 3ft f?iI4ci fftin 
3lft 3ft 3U3333RT 4t 3t^ ^ 3R 17^31 I* 

13. TTf^ftf 33 UffluilyH.—?3 W=!33f 3» 3T«ft3 
3TS 5RI 73ftt 3ft 30 TPfrft 3I?ft 7lf 3fl3 13^ ^ f3Rft TPR3 31 
5ft33nft SRI ’ft Mm&l Tftft 1^R3ft l&ft 7lf3331 3t^ STO 
3TftTfft33 3ft 3RT19 ^ 37373 f3^ 33 3H3?T ^ SRT s««ii4lfqa 
3ft qicf! I 

14. 3T=3 ftrfftRR ftf TTTftsR.—3TJSJ3! ftf '<tf<Srlf<ald 
Iqpiqq T5lt 7737TT ^ sftr doft fq«]K 337 3T?ftf37l St '^T^’TT, 
3R7TH73 IqllK'd t I 

V77(ft3 ypl^frl 3ftr Vri 

t ftPlMHMt (fft%7T37) ^ T^ T a'I aftr ^RffUT ftftr ] 

2009 

[faftRR 14 

3FQ faft'114 'ft Ry f lH'H 

<TTT? ft ' 0 3ftr gfti (?t37f 37T Unfa 

aftr aiftrasur) Winn, 1997 w 

1 . ftrftpm 28-ftfr- 
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(4?) (12) % 3TO (W) t fcf g, PlHfcl fe M 

“C$0 $F5>TT ^ W*, ftf-Nfff ^ 

3I*fft WTtTT3Tf 3 « ^1 Tjn ^ 

-A _ . , l*k , , . V f** fr -,-C? . A n 

^TR Vr> T?1Ti <hhvm u i W ^711 H, HRtmBRT Tim 
^ fqtK u i ^ fair, T-Nfe ^'^'hK 3?lT nwifl 
T^k! ^ *>*l*(l, *(P\ ch)^ Ij), >?>) melffl ^ 

■w^TTT :— 

(i) T3R f?IFI^ eTS^T ^TTt 

(ii) RFR iTTFT^, ^ SRI "WTlRTT 

ftrfWT^cTl TTOPJJ 3?fT fW»T ftfa Tf; 

(iii) 75R ^ T=I TtaTVTT^f ^ 

Si^'imci: fquRa '»TFt' ^ Rj)^4 

y wim Rhdi't l ” 

(T3) ^-ferf^ER (!3) 3, Tpstf ‘^IT’ * 
f^ f5; TWf l 3ftT WR i&Fft $ 3T^rI 
3OTTOf V j tfw TSfo H=W^*4 ^ ^3RJ 
faftqTnFcrf TT^T ftfa RT ftvfft 3RI T$t ft ftfa 
3 *TCT ^ ^ %t*’ ^ f^, T?TS? * 3^ TT^ 
3TPTR ^ ?RT Fflfal faftt|H<+>d( TTW 1 ! 3^T 
fWT ftfa R ^riTT ^RTT’ HfcIWlfMtl I 

[ fa •flUR'III /4/69^5«ft/09-3rai. ] 

SECURITIES AND EXCHANGE BOARD OF INIMA 

NOTIFICATION 

Mumbai, the 19th May, 2009 

Securities and Exchange Board of India (Investor 
Protection and Education Fund) Regulations, 2009 

No. LAD-NRO/GN/2009-10/05/163525.—In 
exercise of the powers conferred by Section 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 
1992), the Securities and Exchange Board of India hereby 
makes the following regulations, namely:— 

CHAPTER I 

PRELIMINARY 

1. Short title and commencement.—(1) These 
regulations may be called the Securities and Exchange 
Board of India (Investor Protection and Education 
Fund) Regulations, 2009. 

(2) They shall come into force on the date of their 
publication in the Official Gazette. 

2. Definitions.—(1) In these regulations, unless 
the context otherwise requires :— 

(a) ‘Act’ means the Securities and Exchange 
Board of India Act, 1992 (15 of 1992); 


(b) ’Board’ means the Securities and Exchange 
Board of India established under Section 3 
of the Act; 

(c) ‘Committee’ means the advisory committee 
constituted under regulation 7 of these 
regulations; 

(d) ‘financial year’ means the year commencing 
on the first day of April; 

(e) ‘Fund’ means the Investor Protection and 
Education Fund created by the Board under 
Section 11 of the Act; 

(1) ‘investor’ means an investor in securities; 

(g) ‘legal proceedings’ means any proceedings 
before a court or tribunal where one thousand 
or more investors are affected or likely to be 
affected by :— 

(i) mis-statement, misrepresentation or 
omission in connection with the issue, 
sale or purchase of securities; 

(ii) non-receipt of securities allotted or 
refund of application monies pa.id by 
them: 

(iii) non-payment of dividend; 

(iv) default in redemption of securities or in 
payment of interest in terms of the offer 
document; 

(v) fraudulent and unfair trade practices or 
market manipulation; 

(vi) such other market misconduct which in 
the opinion of the Board may be deemed 
appropriate but does not include any 
proceeding where the Board is a party or 
where the Board has initiated any 
enforcement action; 

(h) ‘Schedule’ means Schedule appended to 
these regulations 

(2) Words and expressions not defined in these 
regulations, but defined in or under the Act or the 
Securities Contracts (Regulation) Act, 1956 (42 of 1956) 
or the Depositories Act, 1996 (22 of 1996) or the 
regulations made thereunder or the Companies Act, 
1956 (I of 1956) or any statutory modification or re¬ 
enactment thereof, shall have the same meanings as 
have been assigned to them by or under those 
enactments, unless the context requires otherwise. 

CHAPTER II 

INVESTOR PROTECTION AND EDUCATION FUND 

3. Establishment of Fund.—(1) There shall be a 
Fund to be called the Investor Protection and Education 
Fund. 

(2) The Fund shall be deemed to have been 
established on 23rd day of July, 2007, by the order made 
by the Board under Section 11 of the Act. 
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4. Amounts to be credited to the Fund. —The 
following amounts shall be credited t6 the Fund :— 

(a) contribution as may be made by die Board 
to the Fund; 

(b) grants and donations given to the Fund by 
the Central Government, State Government 
or any other entity approved by the Board 
for this purpose; 

(c) proceeds in accordance with the sub-clause 
(ii) of clause (e) of sub-regulation (12) and 
the sub-regulation (13) of regulation 28 of 
the Securities and Exchange Board of India 
(Substantial Acquisition of Shares and 
Takeovers) Regulations, 1997; 

(d) security deposits, if any, held by stock 
exchanges in respect of public issues and 
rights issues, in the event of de-recognition 
of such stock exchanges; 

(e) amounts in the Investor Protection Fund 
and Investor Services Fund of a stock 
exchange, in the event of de-recognition of 
such stock exchange; 

(f) interest or other income received out of 
any investments made from the Fund; 

(g) such other amount as the Board may 
specify in the interest of investors. 

5. Utilisation of Fund.—(1) The Fund shall be 
utilised for the purpose of protection of investors and 
promotion of investor education and awareness in 
accordance with these regulations. 

(2) Without prejudice to the generality of the 
object in sub-regulation (1), the Fund may be used for 
the following purposes, namely :— 

(a) educational activities including seminars, 
training, research and publications, aimed at 
investors; 

(b) awareness programmes including through 
media—print, electronic, aimed at investors; 

(c) funding investor education and awareness 
activities of Investors’ Associations 
recognized by the Board; 

(d) aiding investors’ associations recognized by 
the Board to undertake legal proceedings in 
the interest of investors in securities that are 
listed or proposed to be listed; 

(e) refund of the security deposits which are 
held by stock exchanges and transferred to 
the Fund consequent on derecognition of 
the stock exchange as mentioned in clause 
(d) of regulation 4, in case the concerned 
companies apply to the Board and fulfil the 
conditions for release of the deposit; 


(f) expenses on travel of members of the 
Committee, who are not officials of the 
Board, and special invitees to the meetings 
of the Committee, in connection with the 
work of the Committee; 

(g) salary, allowances and other expenses of 
office of Ombudsman; and 

(h) such other purposes as may be specified by 
the Board. 

6. Conditions for Aid. —The aid to investors’ 
associations, as referred to in clause (d) of sub¬ 
regulation (2) of regulation 5,'shall be given By the 
Board in accordance with the guidelines made by it and 
subject to the following conditions 

(a) that the aid shall not exceed seventy-five 
per cent of the total expenditure on legal 
proceedings; 

(b) such aid shall not be considered for more 
than one legal proceeding in a particular 
matter; 

(c) if more than one investors’ association 
applies for seeking legal aid, the investors’ 
association whose application is received 
first, shall be considered for such aid. 

CHAPTER HI 

ADVISORY COMMITTEE FOR THE FUND 

7. Constitution of the Committee.—(1) The Board 
shall constitute an Advisory Committee for 
recommending investor education and protection 
activities that may be undertaken directly by the Board 
or through any other agency, for utilisation of the Fund 
for the purposes referred to in regulation 5. 

(2) The Committee sjiall consist of the 
following members, namely:— 

(a) the Executive Director of the Board in 
charge of Office of Investor Assistance and 
Education who shall be the convener of the 
Committee; 

(b) two, other officials of the Board; 

(c) five other members who have expertise 
about the securities market and experience 
in matters of investor'grievance redressal or 
investor education. 

(3) (a) The term of office of members referred in 
clause (c) of sub-regulation (2) of regulation 7 shall be 
two years, which may be extended for a further period 
of two years. 

(b) Any vacancy arising out of resignation, 
retirement or death of a member or for any 
other reason shall be filled by the Board for 
the remaining period of the term of such 
member. 

(4) The Board may dissolve and reconstitute 
the Committee if, at any time, the Board is of the opinion 
that the Committee is unable to discharge the functions 
and duties imposed on it by or under these regulations. 
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8. Functions of the Committee. —The Committee 
shall consider investor education and protection 
activities keeping in view the purposes mentioned in 
regulation 5 and the regulation 6 and submit its 
recommendations thereon to the Board. 

9. Meetings of the Committee.— (1) Meetings of 
the Committee shall be convened at least once in three 
months by the convener or in his absence, by any 
member nominated by the convener, on his behalf. 

(2) Four members of the Committee shall 
constitute the quorum for the transaction of business 
at a meeting of the Committee. 

(3) Every member, who is directly or indirectly 
interested in any matter coming up for consideration at 
a meeting of the Committee, shall disclose the nature of 
his interest at such meeting and such disclosure shall 
be recorded in the proceedings of the meeting of the 
Committee and such member shall not take part in any 
deliberation of the Committee with respect to that matter. 

10. Expenses of the Committee. —(1) The 
expenses including travel and other allowances of 
members of the Committee, who are officials of the 
Board, and invitees who are officials of the Board, shall 
be borne by the Board in accordance with their 
entitlements. 

(2) The expenses including travel and other 
allowances of members of the Committee, who are not 
officials of the Board, and invitees who are not officials 
of the Board, may be borne by the Fund. 

CHAPTER IV 

INVESTMENT, ACCOUNTS AND AUDIT 

N. Investment, maintenance of accounts and 
audit of accounts.—(1) The Board shall ensure 
maintenance of proper and separate accounts and other 
relevant records in relation to the Fund giving therein 
the details of all receipts to, and, expenditure from, the 
Fund and other relevant particulars in accordance with 
the SEBI (Form of Annual Statement of Accounts and 
Records) Rules, 1994 as far as such rules apply. 

(2) The accounts referred to in sub-regulation 
(1) shall be prepared and audited before the expiry of 
six months from the end of each financial year. 

(3) The investment of the Fund may be in the 
manner of investments of other funds of the Board. 

(4) The accounts of the Fund may be audited 
in the manner of audit of other accounts of the Board. 

CHAPTER V 
MISCELLANEOUS 

12. Power to relax regulations.— If in the opinion 
of the Board, strict enforcement of any regulation needs 


to be relaxed to achieve the purpose of investor 
protection and education, the Board may relax the same. 

13. Delegation of powers.—The powers 
exercisable by the Board under these regulations shall 
also be exercisable by any member or officer of the 
Board to whom such powers are delegated by the Board 
by means of an order made under section 19 of the Act. 

14. Amendments to other Regulation.— The 
regulation mentioned in the Schedule shall be amended 
in the manner and to the extent specified therein. 

SCHEDULE 

Securities and Exchange Board of India (Investor 
Protection and Education Fund) Regulations, 2009 . 

[See regulation 14] 

Amendments to other regulation 

Amendment of Securities and Exchange Board of India 
(Substantial Acquisition of Shares and Takeovers) 
Regulations, 1997 

1. In regulation 28,— 

(a) in sub-regulation (12), for clause (e), the 

following shall be substituted, namely :— 

"(e) the entire amount to the merchant 
banker, in the event of forfeiture for 
non-fuifiiment of any of the obligations 
under the Regulations, for distribution in the 
following manner, after deduction of 
expenses, if any, of the merchant banker and 
the registrars to the offer,— 

(i) one-third of the amount to the target 
company; 

(ii) one-third of the amount to the Investor 
Protection and Education Fund 
established by the Board; 

(iii) one-third of the amount to be distributed 
pro-rata among the shareholders who 
have accepted the offer.” 

(b) in sub-regulation (13), for the words “to the 
regional stock exchange of the target 
company, for the credit of the Investor 
Protection Fund or any other similar fund” 
appearing after the words “proceeds 
thereof’ the words “to the Investor 
Protection and Education Fund established 
by the Board” shall be substituted. 

C. B. BHAVE, Chairman 
[ADVT IH/4/69ZB/09-Exty. ] 
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